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Vargas Presents Vast Power Project 


LD Ri oreign Debt Minerals Exhibition Opens “HKlectrobras” 














GALVA 
-AUSTIC os | ca PI | | 
‘ T } rs » Fm | 
Is Dwindling an Issuec 
Has Been Trimmed to But) New Government Project : 
S. 15 Per Cent of Annual Would Triple Output 
Export Earnings Within Ten Years 
I Lo 
| 
| | > write ar . } av 
Brazil’s external funded debt Brazil’s power production may 
» all carrencios ia now dows to! be tripled within the next ten 
1 figure equivalent to but $230 | years, from its present figure of 
i p « ‘ por | » “awe ° 
Te 7 45 ; > | about 2.5 million kilowatts to 
5 million, or roughly 15 percent of | my ; 
e year’s average export earn about & million, under an electri- 
|} one year’s average e) -aArn- | ; ‘ : 
| ings in foreign exchange, and only | fication plan presented to Con- 
29 percent of the 1931 figure pie gress by President Getuilio Vargas 
ERATOR ording to figures made availa- | late in April. 
TYPE ble in April by Mr. Valentim | Cost: Cr$32.4 Billion 
IG MA Bougas, President of Brazil’s The plan, which would cost 
S Tor Co j Y) - ics é 4 | ‘ “v , i111; ra 
AL. CE evi ouncil on Economi¢ -— ‘| about Cr$32.4 billion (or approxi- 
¢ in: a . . ones ° P 
SHEETS ssa mately $1.6 billion), is contained 
D WIRE ; ; ; — ; ; Pees ial meal 
Industrial diamonds, dramatically suggested by this display, are just|in two messages, one of which 


Backlog Also Sliced : 3 ; 
one of the semi-precious minerals featured by the Minerals Exhibition | presents a nationwide blueprint 


CEUT Meanwhile, he disclosed, the com ; an : — : ae 
ACCES 1 I ‘al debt to be held at the Brazilian Government Trade Bureau in New York, | for development, while the other 
- total short term commercial debt, . = rp ° . P P . . siate P “of ; acts 
55 backl ‘th all ee | starting May 5. The lowly industrial diamond will share the scene with | Consists of a draft bill to estab- 
r backlog, with all countries as ~~ « . ° ° ° ; ae anv for ite : inistrs 
“- ~” | a model of its illustrious cousin, the huge President Vargas diamond, | !ish a company for its administra- 


PALVAN See hie er ae 88 and a wide variety of beautiful, unusual and useful semi-precious | tion, entitled Centrais vane dsenae 

; ‘ oii. stones (in their original state) for which Brazil is so famed. Brasileiras, S.A. (Brazilian Power 

Mt Of ONE Year's CRERANgS Carh- . —|Centers Inc.), called ‘Electro- 
bras” for short. 





a6 ‘ . r . ‘ > ‘ 
Che far-reaching change in the Cruzeiro Hardened Thirty Percent 
aacklog situation was highlighted 4 


i seek Meee tr dae Against Import Dollar in Mareh the developmental blueprint 


lealls for construction of new 


Standardization is Goal 


STEEL, | parison with the figure as of end ce: —_ _ _ _ 
SH June 1953, when it stood at a | if } . power plants, inter-connection of 
, ‘(rprice § » the cruzeiro would rise even more we , 
INDU total of $887 million. Overprice Slumped from nett sd |existing ones with one another, 
‘@ “ae @S during coming periods, . 
L PROD en a a | Cr$40 to Cr$28, on E ” } and with new units, and standard- 
| PARTS evel, from the end June level ine Weighted Average The Brazilian finance expert] ization of current frequencies 
, fre d , Was taclose ‘ » weighted aver-|4},> : eer sda 
therefore equivalent to payment 7 disclosed th " the : reighted — | throughout 3razil (presently 
ts mee = ; ; age overprice paid for the import} divided between 50 cycles and 60 
roughly $90 million per month.| A thirty percent hardening of) , . : , 
: . ; dollar during the first week of | cycles). 
the cruzeiro against the import M ; Cr$40.80. wi we : 
., a a as ‘ March was Cr$40.80, whereas dur- | i 
Favorable Position Stressed dollar during the month of March 4 : [wo-Part Program 


. . ; oll ing the last week of the same 
Stressing the favorable posi- | has been reported by Mr. Marcos | '"* i ‘ For purposes of the new plan, 
tion in which Brazil stands today, | de Souza Dantas, President of the 


as against 1931, Mr. Valentim|} Bank of Brazil. 


month the weighted average had 


; ithe country is divided roughly 
declined to Cr$28.40. : 


into two regions, the first of which 





Bougas mentioned that in the He predicted that the value of (See page 2) is called “preferential”, and a 
former year Brazil’s annual ex- — second zone, to be powered by 
ports were valued at $144 million, Minerals Exhibition Starts May 5 small separate plants. 
less than one month’s exports to- The Brazilian Minerals Exhibition at the Brazilian Government This preferential area extends 


Trade Bureau will be formally inaugurated Wednesday afternoon f P ‘ , 
Z : “ : : ‘ rom the Alagoéas-Sergipe area in 
5 p.m, by Mr. Hulan Jack, Borough President of Manhattan, in the | : a swore 
presence of Mr. Francisco Medaglia, Director of the Brazilian Gov- 
(See page 2) ernment Trade Bureau, and prominent Brazilian and U.S. figures. | (See page 3) 


“~ 


day, and that the commercial 


backlog then amounted to $100 the North-East, to the extreme 
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Soundness of Brazil’s Eco 





Improvements in Foreign Debt and 


Banking Position are Described 





1954 Situation Contrasted 
With State of Nation 


Twenty Years Ago 


(From page 1) 


million, or about 70 per cent of 


yearly exchange earnings. 


Foreign funded indebtedness of 


Brazil, at that time, he reported, 


was £276,984,962, gold standard 
(equivalent then to nearly $1.4 
billion ) 
Coffee Change Appraised 
Further emphasizing the fa- 


vorable contrast between the Bra- 
zil of today and the Brazil of 1931, 
he pointed out that in those days 
the Brazilian banking system was 
under the obstacle 


operating rep 


resented by thousands of railroad 
bills of 


twenty million 


lading and “warrants” on 


some bags of un- 


marketable coffee, whereas today 


the global demand and_ supply 


ituatior extremely favorable 


to coffe 


Regularization Plans 


Mr. Valentim 


ented his re} 


Boucas, who pre- 


at the inaugura 
tion cerimonies of the reorganized 


Special Council on Economics and 


Finance, reminded his listeners 
that the Council, originally set up 
twenty yea zo as an advisory 
organization for the Ministry of 
Finance, had taken the initial 
steps in idies on basic problems 
of Brazil’s economie and financial 
structure, including the steel in 
dustry, the production of national 
coal, the petroleum refining in 
dustry the investment of the 
savings bank reserves, the substi 
tution of the milréis by the cru 
zeiro, the organization of the 


Federal Savings Bank branches 


in the various Brazilian states, 
the setting up of rolling stock 
factories, and an extensive survey 


on the Sa Francisco hydro elec 


tric development (Paulo Afonso). 


The Brazilian economist spoke 
at length on the measures taken 
Brazil’ external funded debt, 


tration for the 





regularization of 


during the first Vargas adminis- 


under the 1954 Oswaldo 
Plan. 

Statistical Study 

This plan was drawn up after 

a careful statistical study of the 

that 


individual 


funded debt, which at time 


consisted of 108 loans 
mn which servicing was required, 


covered total obligations amount- 


ing of £157 million, $363 million, 
$223 million gold franes, 373 mil- 
lion paper franes, and 9 million 
florins. Annual servicing called 


for payments totaling £25 million. 


Arrangements Made 


Successful regularization = ar- 
rangements were made in con- 
junction with the Council of 


Foreign Bondholders, of London, 


and the Foreign Bondholders 
Protective Council of New York, 
and, later, with the “Association 
Nationale des Porteurs Frangais 


de Valeurs Mobiliéres”’. 


Mr. Boucas mentioned in par 


that, of the Brazilian 


held by 


ticulal 
bonds 


le than 


French bearers, no 


1.416.706 have been 
, or about 8&8 percent 


of all issues in frances 


Mav be 
(It 


in the 


10 Yrs. 


Settled in 
ntly been estimated 
that Bra 


which has been 


has rece 


Brazilian press 


zil’s foreign debt, 


trimmed in the past ten years 


£109 mil- 


total 


tlone by no less than 


lion, $167 millions, and a 


of 614 


franes 


million gold and paper 


may be completely settled 


vithin the next 


The the 


Special Council on Economies and 


ten vears). 


financial dutie of 


Finance are not confined to study- 


ing Brazil’ funded debt, 


foreign 


Mr. Bougas explained. 


Other Questions 


Also lying within its purview 


are such questions as the adop- 
tion of standard jnternal budge- 
tary procedures throughout Bra- 
zil, the preparation of financial 


statistics on State and Municipal 


(Nee page 7) 


nomy Stressed by Boucas 





Aranha 


| remarks 


Against Dollar 


Bank of Brazil President 
Discloses Satisfactory 
Results in March 


(From page 1) 


The weighted average is calcu- 
lated on the basis of both price 
offered and quantity sold, for im- 
port dollars in all five categories 
established by Regulation No. 70, 
during the course of the exchange 
auctions regularly held through- 
out Brazil. 

Mr. that 
March was an exceptionally favor- 


Souza Dantas stated 


able month for Brazil’s foreign 
trade. 

Exchange Plentiful 
purchased 


Foreign exchange 


during that month by the Bank of 
Brazil, he explained, was equiva- 
lent to a total of no less than $236 
millions, including $93 million in 
U.S. dollars. 

Coffee for the 
amounted to 1.4 million bags. 


exports month 

It was these large purchases of 
foreign exchange by the Bank of 
Brazil that had 
for the bank 
amounts of exchange allocated to 


made it 
to 


possible 
increase the 
the auctions held under the terms 
of Regulation No. 70. 


Other Measures Commented 


The 


ferred to the measures being taken 


Brazilian financier also re- 
by the administration to overcome 
inflationary tendencies. 

He stated, for example, that no 
currency has been issued in Brazil 
so far, this year. 

(The circulating medium actu- 
March, the 
third succeeding month, according 


1 


ally declined in for 
to reports in the Brazilian press). 
Vigorous 
to boost 
will 


measures now being 
all 


reduce 


taken production in 
also help to 


Mr. 


sectors 


living costs, Souza Dantas 
pointed out. 
He to 


the abundant cereal crop expected 


made special reference 


this year in Brazil. 


Influence of Wheat Crop 
Bearing out Mr. Souza Dantas’ 


in this respect were 


figures presented by Minister of 


‘Cruzeiro Hardens Daimler-Benz Will 


Produce in Brazil 


Sao Paulo Factory is 
to Specialize in 
Diesel-power 


Benz it 
building a 


Germany’s Daimler 
group, 
plant in Sao Paulo, will specialize 
of Diese! 


commencing 


lustrial now 


in the construction 
powered — vehicles, 
with trucks and eventually mak 
ing Diesel passenger automobiles 
according to Dr. Fritz Koenecke, 
president of the Stuttgart concern 


Diesels Called Ideal 
The German industrialist calle 
Diesel power “the ideal solutior 
for countries such as Brazil whic 


are not yet self-sufficient In gas« 
line, 

He pointed out that Diesels pr 
not onl 


vide “substantial saving 


in foreign currency but also it 


fuel consumption.” 


Plant Awaits Shipment 
Dr. Koenecke disclosed that the 


Daimler-Benz industrial plant, 
“among the most modern and effi 
cient in the world” is ready for 


shipment in Hamburg, pending 


completion of the Brazilian plant 
Steel Progress Praised 


Referring to the question of ra\ 


material supplies, he went o 
record that “with the increase i 
production of steel in Brazil, ou 
requirements can be met bot} 


quantitatively and qualitatively.’ 
He called Brazil’s steel progres 
a highly noteworthy factor”. 
He reported that Brazil was th: 

from which a sug 


first country 


(See page 7) 
Agriculture Joao Cleofas during 
the recently-held Eighth Consulta 
tive Meeting of the Wheat Con 
mission. 

Thanks to the success of techn 
cal and scientific measures adopte 
in Brazil, and to the campaign t 
encourage wheat growing, said 
Minister 


million tons of wheat 


Cleofas, a crop of on 
is expected 
this year. 


He 
making 


that the 
strides” 


added country is 


“vast towards 


self-sufficiency in wheat. 
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Brazil Blueprints Vast Nationw 


Crs32. 


1 Billion Developmental 


Program Presented by President 








Joint-Economy Concern 
Will 


Acdlministrate 


*Electrobras” 


(From page 1) 
South, and would be served by 
three groups of systems: one 


overing existing networks in the 
eastern central region, from Espi- 
Minas to 
Santa Catarina, plus construction 


ito Santo and Gerais 


new plants; one including the 
area served by the Sao Francisco 
Hydro-Electric Company and ex- 
tending from Paraiba and south- 


ern Ceara to the south of Bahia; 
and a third consisting of the hy- 
thermo-electric 


lro-electric and 


ystems of Rio Grande do Sul. 

A fourth region, including the 
“Triangulo Mineiro” (economi- 
cally important sector of the state 
f Minas 


Goias, will be served by a hydro-| 


Gerais) and southern 


electric plant to be constructed on 
the 


Dourada. 


Parnaiba river, at Cachoeira 


| Vargas’ 


Sources of Funds 
This 
be financed by that part of Elec- 


preferential sector would 


trobras funds to be supplied by | 
the | 
second by “financial cooperation” 
established the 
the the 
municipalities and Federal 
of 


the federal government, and 


to be between 


Union on one hand and 


states, 
District Rio de Janeiro on the| 
other. 
The remainder of the country is | 
to be served by small regional | 
plants to be financed principally | 
by means of a special tax to be 
evied on the supply, transmission 
and consumption of electricity. 


Technical 


For these areas, it is disclosed, 


Assistance 


the federal government of Brazil 
will furnish all 
ance and will sign financial agree- 
ments with the states or 


technical assist- 
munici- 


palities where necessary. 

An important provision of the 
proposed is 
that 


would 


developmental plan 


whereby current frequency 
standardized at sixty 
cycles throughout Brazil. 


The federal government would 


be 


, 


|}much justification 


lot 
Brazil is rapidly approaching ten | 
| million, 





it is stated, indemnify concession- 


ary companies for the necessary 


adaptations and replacement of 
equipment or material. 

Such measures would depend 
first of all the establishment 
of a Brazilian heavy 
to 


equipment and machinery. 


on 
electrical 
produce 


equipment industry 


Industrial Requirements 
The presidential message calls 
for the industry to be developed 
to the point of supplying at least 
fifty of the equipment 
required for execution of the plan. 


per cent 


President Getulio Vargas 


pressed confidence, in his message, | 


that private enterprise would take 
this task. 
Nevertheless, the draft 


over 
legisla- 


|tion provides for the establishment 


of such an industry “even though 
it must be the exclusive responsi- 
bility of a state entity.’”” 


Prospects Appraised 
Students of 
industrialization 
for 


3razil’s progress 


in could — find 
President 
the 


pects of development of a heavy 


confidence in pros- 


| electrical industry. 


Sao Paulo alone al- 


ready produces upwards of 400,- 


industry 


000 generators and motors of all 
sizes a year, and the total number 
transformers far built 


So 


Long-Standing Tradition 
Brazil has a fifty year tradition 
in heavy industrial foundries, and 
her factories turn out large quan- 
tities of such bulky equipment as 
machine tools, sugar mills, freight 
cars, and the like. 


dF 1 
Plannec 


to 
Vargas 


*Electrobras’ 
second 
President 
deals with the 
“Electrobras” 
This company would be of the 
joint-economy type, with 
State and private participation, 
such as proved so successful in the 


In a 
gress, 


message 
Gettlio 
organization 


case of Cia. Siderurgica Nacional 
(the company operating Volta 
Redonda, Brazil’s premier steel 
plant), and has been adopted in 
the case of Petrobras (govern- 


eX- | 


in | 


both | 


ide Power Program 





ment-private capital organization B ili 7 k 
pret 9 gy tan ts ‘azitian brue 


established to 
and refine oil). 


develop transport 


Capital Arrangements 


The capital of Electrobras at 
the outset wouid be established at 
billion to $150 


million), and it would be furnished 


| Cr$3 (equivalent 
by the federal government in the 

'form of all the “assets and rights 
relative to the power industry that 

| the government already has.’”’ 

| If 


stated, the difference 


this is not sufficient, it is 
will be made 


up in cash. 


The initial capital is to be in-| 


| creased to a 


billion 


up total of Cr$15 
(approximately $750 mil- 
lion) by 1965. 
Shares will be sold to the public 
to increase the initial capital. 
Brazilian Administration 
Only 
may hold posts on the Electrobras 


native-born Brazilians 


administrative council, executive 


|board of directors and_ fiscal 


council, 


On the other hand, as in the case | 


ot the Petrobras 


Electrobras may operate 


organization, 


a“ 


or through subsidiaries and com- 


panies to which it associates 
itself.” 

Vast Potential 
Total hydro-electric potential 


available in Brazil has been vari- 
ously estimated at between 14.5 
and 20 million kilowatts. 
Typical of the 
open for development are the Sao 


vast reserves 
| Francisco river, which, in addition 
to the 900,000 kilowatts due to be 
| produced by the Paulo Afonso de- 
150 from 
its mouth, is estimated to be capa- 
‘ble of producing perhaps a further 
1.5 million kilowatts at points up- 
stream, and the basin, 
whose potential was recently esti- 
mated million kilo- 
| Watts. 


| velopment about miles 


Parana 


at some 7.5 


Con- | 





INSTALLATION OF 
TEXTILE MACHINERY 
FACTORY APPROVED 


of | 


The Industrial Development 
|Commission has approved a re- 
/port recommending that various 
| concessions be made to an Ameri- 
‘ean firm “Saco Lowell Shops”, of 
Chicago, Illinois, which is seeking 
‘to establish a textile machinery 
factory in Brazil. 


directly | 


Industry Boosted 


| 
| 
National Motor Factory 
| Units Will Now be 
| 70% Local-Made 





| Brazil’s National Motor Factory 
| will be supplying heavy trucks 70 
percent Brazilian-made by the end 
lof 1954, it was disclosed in April. 
The factory, which commenced 


building heavy trucks in the late 
forties, previously made a product 
which was less than 50 percent 
Brazi! made. 
Key measure, for the stepping 
of the local industrialization 
process, (third of 
gressive plan) was the signing of 
with the National 
Economic Develop- 
which the National 
will receive de- 
credits total 
value of over Cr$115 millions, (or 


about $6 million). 


up 


stage its pro- 
an agreement 
Bank for 

ment, under 
Motor 


velopmental 


Factory 


in a 


The first of these credits, for 
Cr$6.5 million, will be used to im- 
port from Italy tools, jigs and 


other equipment necessary for the 
expansion of the Brazilian heavy 
|truck and tractor program. 

The National Motor Factory is 
producing these units under agree- 
ments with Alfa-Romeo. 

The second credit, for Cr$108.8 
working 
capital, and will be utilized in the 


| million, will serve as 


| first place to import 1,600 heavy 
'trucks from Alfa-Romeo, for as- 
sembly in Brazil. 


The first 


at 7 annually, and will be liqui- 


credit bears interest 


dated over a period of nine years, 
in monthly instalments. 

The short-term 
operation, at 8% per annum, and 
is payable between August 1954 
and January 1955. 

Some of Brazil’s truck 
gathered from a 
study made by the National Bank 
for Economic Development, which 
estimates that at fifty 
thousand units a year are needed 


second is a 


idea 


needs can be 


least 


for replacement of obsolete trans- 
portation. 

Of this total, some 6 per cent, 
or 3,000 units a year, belong in 
the heavy truck class, such as is 
being made by the National Motor 
| Factory. 
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U.S. Business and Industry : 





nes 


Reap Kewards in Brazil| 


S17) 

— ee he- | refugee and is a_ prosperou eaches some 500 skilled and semi- | ing equipment, refractories, tooth is 

tween Brazil and the U.S. date center of population today. killed trades, and has trained paste, tires, boilers, phonograph 
back more than a century. Today, In modern times, thousands of | upwards of 50,000 workers, U.S. records, eyewear, bottle caps, 
about 120 top U.S. firms in a wide Americans have come to Brazil) industry has found Brazil a fer- toilet articles, perfumeries and 
range of fields carry on and ex- to work in business or industry, | tile field for development. cosmetics, typewriters, glassware 
pand this tradition of “good busi- and have stayed to make the With a huge market for de- corn products, breakfast cereals 
ne n Brazil” from year to year. | country their hom« velopment, the lowest taxation photographic material, elevators, 
It wa nevitable that the tw (nd, as the years have gone by,/| rates of any of the four overseas radios, sewing machines, shoes, 
intri¢ vhose history has in a great local tradition of manu-| markets in which the U.S. is and shoe machinery, canned 
mal respect ru parallel, facturing of U.S. products has chiefly active, and a rapidly rising goods, scales and balances, paints 


hould find natural ties in a num- grown up. Brazilian workers have standard of living, expansion has and varnishes, pumps, dental ma 


ber of day, many of the learned the skills that brought, been speedy, profits large, in a ‘erial, jeeps, lighting equipment, 
Bra n families bearing Anglo- fame ti Detroit,’ Pittsburgh,| few cases amounting to at least heavy electrical equipment and a 
Saxo i é are tangible evi Rochester and other manufactur 00 percent a year after taxes. host of other products, 
dence of the attraction Brazil ex ng centers, and a new generatio1 A glance over a recent list of Advertising agencies, trave! 
ercise } iné f refugees growing uy lled in technical U.S. companies operating in Bra- agencies, banks, cable companies, 
; f) he (¢ Wat now-how il shows that among the products Motion picture distributors, ma 
Further « enc ilso pre \ided b ich industrial train-| that have “gone Brazilian’ are gazine publishers, all find Bra 
the for f the town (“Vila ing organizations as SENAI (The | antibiotics and other pharmaceu- | zil a great field for development, 


Americana’ in Sao Paulo) which National Industrial Apprentice-|ticals, automobiles, office equip- and in almost all lines of activity 
led by a group of those ship Service), whith today |! ment, structural parts, fire-fight- Brazilian skills and talent aré 
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The Armco plant in Rio de Janeiro (above), which handles a variety | 


of heavy industrial products, contrasts with the delicate optical 


manufactured by Bausch & Lomb, also long-established in Brazil. 


playing an increasing part, fur- 
the effective 
cooperation betwen the two coun- 


ther strengthening 


tries, 


for its has retri- 


buted these many American busi- 


Brazil part 
ness and industrial developments 
with scrupulously fair treatment. 
When bold 
ast October to modify the import, 


measures were taken 
export and exchange regulations, 
Foreign Minister Oswaldo Aran- 
ha made it clear that “the profits 

capital duly registered in the 
Superintendency of Currency and 
continue to be trans- 


Credit will 


line 
ferred abroad at the official ex- 
change rate, within the limits and 
provisions of law No. 1807 (the 


“free exchange law”). 
Not only has U.S. 
Brazil 


business in 


been able to make large 


iollar remittances of profits and 


also reinvested 
its 
ments within the country. 


lividends. It has 


record amounts in develop- 
A glance at a list of capital in- 
of firms for 


shows 


prominent 

that on 
4) percent of the capital 
Rio re- 
sulted from capitalization of 


creases 
1952 


nearly 


average, 


increases in de Janeiro 


re- 


‘the automobile assembly 


serves or 


revaluation of assets. | the country. Among the latest de- 


A glance over the list shows | velopments in this field of activity 


prominent U.S. cement 
subsidiary 


that a 
company’s’ Brazilian 
increased its capital by 120 mil- 
public utilities 
million 
manu- 


80 mil- 


lion ecruzeiros, a 


company had a 168 cru- 


zeiro boost, an electrical 


facturing concern added 
lions, and two cement companies 
increased their capital by a total 
if 320 million 
In Sao Paulo, 
reserves and revaluation of assets 


capitalization of 


amounted to nearly 60 percent of 


increases in and, of the 


U.S. firms 


capital, 


capial in- 


showing 


‘reases, outstanding’ figures were 
shown by an automobile assembly 
boost of 50 


manufacturers, 


vith a 
two 


concern, 
lions, tire 
who together increased capital by 
a total of 225 


millions, and a 


hospital products manufacturer, 
who upped capital by 80 millions. 

Today, total U.S. investments 
in Brazil, including initial capital 
and reinvested profits or reserves, 
the one 


nark, and even di 


far exceed billion 


rect investment 


now approach that figure, 


Nearly $250 million of U.S. 
capital entered the country be- 
tween 1950 and 1952 alone, and 
the trend is intensifying rather 


than the contrary. 

the U.S. 
industries operating in Brazil are 
plants. 
Nash, 
Motors 


Outstanding among 


Today, Chrystler, Ford, 


Studebaker, and General 


all assemble 


on 


mil- | 


dollar | 


were the establishment of the new 
Ford plant, equipped to build 100 
trucks per eight hour day, and the 
building of the Willys-Overland 
plant in Sao Paulo, which will be 
equipped to turn out 3.000 jeeps 
monthly, when full operation is 
ichieved, 
U.S. Oil 
represented 
Atlantic 
the Texas Company, whose se*v- 
familiar sight 


interests chiefly 
Standard Oil 
Refining Company, and 


are 
by 


ice stations are a 
in Brazil. 

U.S. movies are seen in Brazil 
in a big way, with Columbia, Fox, 
Paramount, R.K.O., United 
Artists, and Warner 
Brothers active in the market. 
the 


for local 


Universal 


Among most attractive 
industrialization is 


for 


lines 


the pharmaceutical industry 
which all the basic requirements, 
ample supplies of coal-tar prod- 
printing 


ucts, highly-developed 


and glassware industries, and in- 


‘reasingly developed paper sup- 
ply. 
Among prominent U.S. indus- 


| tries that have availed of the op- 





portunities existing in the Bra- 
zilian market are Squibb, Ciba, 


Eli Lilly, Foster McClellan, Hoff- 


man La _ Roche, Parke Davis, 
Sydney Ross, Sandoz and Win- 
throp. 


Among recent developments is 
the huge Squibb penicillin plant in 


Sao Paulo, one of the largest 


a large scale in| below the Rio Grande. 


International Harvester, outstanding amongst the American industrial 


“heavyweights” 


active in Brazil, imports, assembles, distributes and 


services a variety of road-building equipment, essential to the country’s 


vast program of improved communications. As in the case of many 


other U.S. industries, International’s announced program points to an 


increasing degree of industrialization within Brazil, largely with Bra- 


zilian raw materials and skills. 
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FACILITIES FOR COFFEE 


CULTURE GRANTED BY BANK 
The Brazilian Coffee Institute 
has been granted exchange at the 
cial rate plus a Cr$7 premium 
for the importation of two hel 
coptel and component parts 
ed at $103,282 
r} will be ed in a campaign 


FORCACAVA POWER 


PLANT RENAMED 

The Foreacava underground 
power station at Ribeirao das 
Laje ha bee renamed Nilo 
Pecat ha 

Of the six unl scheduled for 
installation at this station, three 
ire now in operation producing a 
total f 140,000 kilowatts daily; 
the additional units are slated to 

into production by the end of 
this veal 


rOBACCO PRODLCTION UP 
THIRTEEN PERCENT 

According to the 

» Brazil produced 231,- 


1953, as 


Ministry of 


O00 pounds of tobacco in 


compared to 204,600 pounds in 


1952. for an increase of thirteen 


perce? a 


SAO PALLO RICE CROP 
ESTIMATES LOWERED 


Due to lack of rainfall in cer- 


tain areas, the Sao Paulo State 


Agricultural Department has low- 
ered its original rice crop estimate 
from 15,498,934 bags of 60 kilos to 


11,584,550 bags—a decline of 25.2 


per cent. 
Even so, the forthcoming crop 
will still be 53 


than the 1952-1955 crop 


cent greater 


total of 


pel 


-or 92 1 
(900,820 DAaLs. 


FRENCH AND BRAZILIAN 
COMPANY PUSHES TRACTOR 
PROJECT 

Plans to produce French trac- 
tors in Brazil moved a_ stage 
further with the recent announce- 
ment that Tratores Continental, 


S.A., a subsidiary of the French 
Etablissements Freres, of 


Bra- 
initial 


Ricard 
organizing a 
with 


Lyon, is now 
Company 


of Cr$50 


zilian an 
under 
to 


““Contin- 


capital million, 
the name of “Intramag, S.A.”, 
types of 
Brazil, one of 
of 72 HP. 

The company will also produce 


produce two 


ental” tractors in 


eS 


35 HP and another 


other agricultural equipment and 
road building material. 


Brazilian News and Notes 


BRAZIL WILL BUILD 
PAVILLION IN) PARIS 


CITE UNIVERSITAIRE 
Pre 


authorized 


ident Getulio Vargas has 


the transfe1 of CrS$5d 


millions from the Ministry of 
Education budget to a special ac- 
count in Paris, to provide for the 
immediate commencement of con- 
struction of the Brazilian pavillion 


at the Cité Universitaire. 


BANKING REFORM 
BILL PRESENTED 
TO CONGRESS 
presented to Bra- 
proposing a revision 


of the country’s banking system 


s aimed at the establishment of a 


‘deral banking system evolving 
' 
around a 


Central Bank. 
banks and thei 
the National 
Bank of 
Public 


rrom 


The 
would be 
Bank, the 
the Bank of 
(transformed 
National 


Bank) 


agencies 
Production 
Social Credit, 
Investments 
the 


Development 


present 
Economic 
and the Bank of Brazil, 
which would become a State Bank 
by the 


held by 


purchase of shares now 


private stockholders. 


AEROVIAS REPORTEDLY 


BEING SOLD 
The press reports that Mr. 
Adhemar de Barros, owner of the 
controlling interest in the Bra- 


zilian domestic airline, is selling 


his interest to an American group. 


FAO EXPERTS STUDY 
AGRICULTURAL INVESTMENT 
IN BRAZIL 

A technical mission of the U.N. 
Food & Agricultural Organization 
arrived in Brazil in April to study 
means for boosting farm produc- 
tion and agricultural investments 
in Brazil. 


The mission, composed of Mr. 
W. C. Casseres, director of the 
F.A.O. regional office for Latin 


America, Mr. Alfredo Saco, head 
of the 
the Division 
Arturo 
sentative for Latin America of the 


Latin-American section of 
of M Ee 
Vergara, repre- 


Economics, 
regional 


Nutrition Division, and Mr, G. 
3ildesheim, Division of Agricul- 


ture specialist on Latin-American 
programs, are engaged in studies 
with Brazil’s Ministries of Agri- 
culture, Finance and Foreign Af- 
fairs. 


CIRCULATING MEDIUM 
DECLINES 


The amount of paper currency 
in circulation in Brazil was re- 
duced slightly as of end March, | 


as compared to the end February | 
figure. 


The March 3lst 


Cr$46.898,191,712, for a 


figure was 
dip of 
from the previous 


Cr$1,.673,387 


figure. 


TRANSPORTATION BY 
HELICOPTER 
The Brazilian 


that a 


press reports 


company is being formed 
in Minas Gerais to be in operation 
by the the to 


larly 


end of year, regu- 


transport passengers’ by 
helicopter between the States of 
Minas Gerais, Espirito Santo and 
the Federal District. 

The luxuriously-equipped, eight 
helicopters 


passenger 


reportedly 
will be purchased from England. 
AMERICAN CONSULTANTS 
MAKE RECOMMENDATIONS 
ON BRAZIL FOOD INDUSTRY 
The six chief recommendations 
& Saks 


utiliza- 


Klein 
better 


drawn up by the 


mission, aimed at 
tion of primary goods, basic step 
the food 


3razil, are as follows: 


for the development of 
industry in 
1) Railroad arrangements in im- 
the 

and 


portant sectors of 

2) bulk 
grain warehouses in a few weeks, 
with Brazilian labor and skills; 3) 


country; 


building of bagged 


simplification of regulations; 4) a 
of 
projects, all of an urgent nature; 


series transport development 
5) a plan for drying and salting 
fish, the Amazon 
river; 6) priority for development 


especially on 
of the food industry. 

Among the highlights of the 
Klein & Saks report, it is stated, 
was the affirmation that Brazil’s 
food supply is adequate for her 
needs, and that bottlenecks occur 
only in the sectors of transport 
and warehousing. 

POTATO PRODUCTION 
FOR 1953 REPORTED 
Potato crop total in 1953 was 

742,045 tons. 

Sao Paulo led in individual state 
output with 250,549 tons, and Rio 
Grande came second with 239,794 
tons. 

Parana produced 106,318 tons, 
and Minas Gerais 81,882 tons. 


| Ministry of 


; ment 


|farmers at 


IRRIGATION EQUIPMENT 
TO BE INSTALLED IN 
THE NORTHEAST 
A total of 3,000 motor-powere 
irrigation pumps will be installed 


ithis year in Brazil’s North Ea 


drought area, according to. thi 


Agriculture. 

To step up the progress toward 
mechanized farming, the Gover: 
will its 


continue policy 


lselling agricultural equipment t 


cost, with three yea 
financing terms, 

This year the Ministry expect 
to receive 8,000 tractors and 1,000 
to othe 


farming equipment. According t 


combines, in addition 
Ministry of Agriculture estimates, 
the country at present needs ar 
other 50,000 tractors. 


BANK OF ECONOMIC 
DEVELOPMENT RESOURCES 
APPRAISED 
According to a recent statement 
Minister Walder Sarmanh 
National for Ec 
nomic Development expects to ¢ 
billion 
approximately) during a five year 


by 
Brazil’s Bank 


lect Cr$12 ($600 million, 
period. 

He added that applications for 
financing received were being 
studied in line with priority r 
the following 


and 


quirements, under 


categories: farming stock 


breeding developments, transpor- 
tation system, power and general 


industry. 


SEEK ATOMINERALS 

IN AMAPA TERRITORY 
Aerial will 
the Territory of Amapa to locate 
of 


ores, it Is 


surveys be held in 


a series minerals, including 


atom reported from 
Belem do Para. 

Magnetometric and _ scintillo 
metric methods will be utilized. 

Mr. Raul Valdez, representative 
of the territory of Amapa on the 
Amazon Valorization Committee, 
has suggested in a memorandum 
that research commence on a strip 
of territory running Vila 
Nova, on the Cajary river, to the 
Oiapoque river. 


from 


A search is to be made for iror 
ore, cassiterite, tantalite, chrom 


ite, manganese ore, bauxite and 
fissionable materials. 

Large iron ore deposits are re- 
ported to have located in 
Vila Nova, as well as beds of hae- 
matite with to 69 
metallic content. 

The found in 
alluvial form in the greater part 


of the rivers of Amapa. 


been 


63 per cent 


cassiterite is 
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4ranha Plan Will Boost Development of Interior 





Veasures “Of Highest Economic 


Importance” Foretold by Boucas 





Special Economic Group 
Will Study Brazil's 
Investment Plans 

2) 


(From page 


idministrations, and the supervi- 
ion of foreign loans to the Union, 
States, Municipalities. 
It the 
pplication of the national income 


will prepare studies on 
and the investment policy of the 
nation, 

The Special Council will, in its 
new phase of activities, cooperate 
in measures “of 
for 


Brazil,” according to Mr. 


the highest im- 


portance” the economic his- 
ry of 


Valentim Bougas. 


Development of Interior 


“The incisive declarations of 
Minister Oswaldo Aranha on the 
application of the product of the 


exchange overprices,” he added, 


“will give precise form to one of 


the aspects of his” program, 
namely, to have Brazil develop 

m the interior towards the 
coast, Instead of in the opposite 


manner, as has been the case up 


now.” 

Mr. Valentim Bougas also drew 
ttention to the incorporation of 
the Brazilian Section of the 
Joint-Brazil-U.S. Commission for 
Economic Development into the 
Special Council, 

Joint Commission Laurels 

In future, he stated, this Sec- 

m now headed by Mr. Vitor da 
Silva, will operate as a depart- 


ment of the Council. 
The 


eased its activities as a composite 


Joint Commission, which 


body in June 1953, after about 
twenty months’ work, published 
forty-two projects in seventeen 


volumes on many sectors of Bra- 
illan economic development, de- 
cribed by Mr. Bougas as “among 
the technical 


most important 


documents 


on economic subjects 
which Brazil has ever obtained.” 
(To date, the Brazilian press 


has commented, the work of the 
Joint 


Economic Development has_re- 


Brazil-U.S. Commission for 





ulted in external loans totaling 
ina value of Cr$4.2 billions.) 
$137.9 million plus internal loans 
Jearing Mr. 
3oucas’ remarks on the import- 


out 


ance of the work of the Joint Com- 


mission, now connected with the 


| = . . ~ : 
Special Council on Economies and 


ithe 


Finance is a recent editorial in 


Brazilian which states 
that the Brazilian government is 
that will 


“assuredly broaden the field for 


press 


carrying out projects 


foreign investment 


The work of the Joint Com- 
missions, Brazil--U.S. and Brazil- 
Germany in cooperation with 


National 


Bank, are clear evidence of 


Development 
this 


Economic 
purpose. 


Investment Encouragement 

In point of fact, by improving 
ransport, boosting power availa- 
and setting basic in- 
the 


loubtedly encouraging conditions 


bilities up 


lustries, government is un- 


suitable for greater investments 


in Brazil. 
The writer gives the following 
summary of Brazil’s economic and 
financial program: 
Six-Point Program 

1. To attract private capital to 
liscourage purely speculative or 
ipplications of basic interest, and 
by 


non-essential applications; 


means of adequate licencnig, tax- 


ation, organization of — special 
tock exchange and other meas- 
ures, 

2. To expand the _ State’s 


capacity to invest in basic power, 


transportation, public utilities, 


heavy industry, and farming, 


with a view to compensating a 
lack of private capital for these 
purpose 

. & To 


aimed at encouraging the saving 


carry out a campaign 
habit, as a cure for inflation and 
means of mobilizing mass savings 
for basic enterprises; 

4. To adhere to a of 
“austerity” in administrative ex- 


program 


penditures. 
5. To selectively guide and co- 
the of the 


ordinate investments 


Valentim | 





Pensions and Retirements IInsti- 


tutes, and quase-governmental 


capital as a whole. 


6. To obtain foreign develop- 
mental loans and encourage the 
entry of foreign capital and 


know-how for basic undertakings. 


It has been particularly 
|stressed that the governament’s 
program of economic develop- 
ment is in no case a discourage- 


ment to private initiative, 
“To the contrary,” stated Presi- 
his 1953 


message to Congress, “it actually 


dent Getulio Vargas, in 
aids private enterprise. Basic in- 
vestment be left waiting. 
If private capital will not under- 
take it, the State must.” 


cannot 


Out With Bottle-Necks 
The policy of the Vargas ad- 
it is 
aimed 


is stressed, 
“eliminating 


which have 


ministration, 
precisely at 
the 
hampered and slowed the expan- 


bottle-necks”’ 


sion of private activities, increas- 
ing both the output of capital al- 
ready invested and increasing the 
capacity to capitalize. 

30th foreign capital already in 
Brazil coming 
to the country will be benefitted 
the 


and new capital 


alike by improvements in 


transport system, in the regular | 


de- 


the 


velopment of Brazilian basic in- 


supply of power and in 


lustry. 


Vigorous Solution 


By thus undertaking a broad 
series of programs which will | 
trengthen the economic sub- 
structure of Brazil, the Vargas 
administration, _ it is stated, 
“recognizes that this is the true 
solution for the most pressing 
problems facing the nation and 


that it will lead to an improve- 
the of 
the Brazilian people and thus con- 


ment in living standards 
tribute, within the structure of its 
classic policy, to 
the political stability of the West- 


ern Hemisphere.” 


pan-American 


the 
2 wan i lic 
srazillan 


f 
oO! 


Appreciation 
offorded by these 


prospects 


ernment directives can be seen in 
the report mentioned in the press 
to the effect that 
are now in progress for develop- 


mental financing of European 
origin to a total of some $450 
million. 


gZov- 
| 


understandings | 


Daimler-Benz 


| Displays Optimism 


| 
| 


Sees Favorable Outlook 
for German Industry 
in Brazil 





(From page 2) 

| e . . 
igestion had been received for 
establishment of a Daimler Benz 


factory abroad. 

It was for this reason that his 
company had decided to work on 
the local manufacturing project 
in Brazil, and had 
and mechanics to Brazil, and ar- 
| ranged Srazilian 
ito undergo training courses in the 
Stuttgart plant. 


sent experts 





for specialists 


| 
| Presidential Support Given 
“The fact that the President of 
the Republic approved our plans 
‘and pledged his own support and 
ithat of the administration,” said 
| Dr. Koenecke, “further strength- 
ens our optimism in planning an 
of 


industrial development such 


| great scope.” 


Healthy Interchange Noted 


to the general de- 


relations 


Referring 
velopment of 
Brazil and Germany, the Stuttgart 


between 


“Economic re- 
| lations Brazil and the 
Federal Republic of Germany are 
in a state of healthy progress, not 
product inter- 


|industrialist said: 


between 


only as regards 
change but also in along the lines 
}of an increasingly close coopera- 
|tion in the field of 
dustrialization. 


3razilian in- 


Roéle of Daimler in Brazil 


‘““‘We feel sure that the activities 


of Daimler Benz in Brazil will be 


of the highest importance for the 


country’s motorization, and will 
further strengthen the bonds that 
link German industry and capital 


| with the Brazilian economy. 





| ‘We shall do all in our power to 
render good service to the country 
ithat has welcomed us with such 
| good will. 

“We feel proud to participate in 
this truly remarkable evolution 
which industrial Brazil is to today 
presenting to the of the 
entire world.” 


gaze 
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OPPORTUNITIES IN BRAZILIAN TRADE | 





The Bra an Grvernment Trade Bureau ha received the fo q inquiries from businessmen in Br az wio des to export or rm pe 

the produc { fed belou These mquiries are ] ibl ished as rece ed and no repre sentation ¢s made as to standings oO} sted firms W C Suggest 
, ‘ . ei : Piss x ‘ . © . , 

hat tl parlve interested write directly to these firms. via airma ts well as to this office, at 551 Fifth Avenue. New York 17, N. } 


. ; ag ; TRUCK and VAN CHASSIS. 
BUYERS WANTED “TRADE OPPORTUNITIES” 2s e Reldg Ltda., Rua Dr. F 


. 94° Sala A F } A 
for American firms é 3 


BRAZILIAN ORCHIDS and ot The Brazilian Government Trade Bureau also accepts adver- ||” " J 


tisements from U.S. firms wishing to reach interested parties 

in Brazil in its weekly ““BOLETIM AMERICANO”, in Portu- HABERDASHERY 

guese, widely distributed in Brazil. U.S. firms wishing to import 

Brazilian products and desiring to use these facilities are talogues fr nanutacture *) 
a invited to write to: Brazilian Government Trade Bureau, 551 sive export Som. Pedr o- 


~ EMETINE HYDROCHLORIDE “usP|| Fifth Avenue, New York, New York. nese vag wie! 
XIV. Ext ae — | Recif TS aa 


Cc VEGE. ~_s 
COFFEE EREALS HIDES, VEGE TAPIOCA FLOUR and other CEREAL | AUTOMOBILES. HOUSEHOLD RE 
TAL OILS, etc. t t td products. tddio Ay 


ap .  |ERIGERATORS, BICYCLES, GALVA 
tetas NIZED SHEETS. FLAKE CAUSTIC; | 
SODA, "K" TYPE PITCH, «+ 


















































SEMI-PRECIOUS STONES MICA, MEDICINAL PLANTS, PAINA| precious STONES. A= . : 
TURMALINES, AQUAMARINES, TO- | anc ts. Lourdes| Avenida Rio B > pit Paulo, B 
PAZ; ORNAMENTAL FEATHERS; |dos Santos, Caixa Postal 62, B: Peay 
HANDICRAFTS and CURIOS r M B pitsinieisiad= = enna 
INDIGENOUS POPULATION; TROPI- | —————__—~ |_ mica, ROCK CRYSTAL, AMBLIGO.- REPRESENTATIVES co 
CAL FISH for AQUARIUMS; id-| SISAL FIBERS. Med * 13°) NITE COLUMBITE, BERYLLIUM ORE C 
ELECTRICEELS); SONG-BIRDS, | Ce’ F aahae Mensiitie GY ceraemmnenare —— ab 
PLUMAGE BIRDS, and OTHER COL-|& . eo Baal 4 ba |} ¥ Manutact xClusive co 
LECTORS' LIVESTOCK. Alvaro de |—— a %6 ‘ |perters of industrial ra teria ba 
FRESH BANANAS. A ) M ; ; ; T stu TT 3 x ret 19 
: | ye TIJUCA BLACK GRANITE. pgs ashe : = 
———a a 5 f° >) le leo | tg , . : ra "eS e: 
SECTIONAL BAMBOO FISHING ' rs | 
RODS. | "= ; ac-a| MANICOBA CREPE RUBBER, TEA vit ‘ Se eS lL Pies) Ser 2 wi 
| ecteanoag Pe CRYSTALLIZED | Corton, SISAL, CAROA, MINE.| Porters are offered exclusive repr C1 
| R RALS } te, Bery pod | at t eara Dy yanizagao Me in 
“TAPIOCA FLOUR, SOYA BEANS, | — eee Oe Or ar ay |r 
RICE. xa Pos.| DRIED BANANAS. : : : 
ISINGOF td — cine we 
piotided ee MISCELLANEOUS . 
ROUGH and PLANED PARANA| RICE, BABASSU KERNELS, CORN, || See « Be 
PINEWOOD; PARANA PINE PLY-|CASHEW NUTS, TAPIOCA FLOUR SELLERS WANTED era’ ia eat * 
WOOD: HARDWOODS, INCLUDING | RICE MEAL, COTTONSEED OIL, BA- ponaemnanantittinete — De a ie U 
JACARANDA, CEREJEIRA, JEQUI- BASS OIL, COTTON WASTE. 5 | ft, a i a ee pa 
TIBA, SUCUPIRA, ANDIROBA, PER-|Abreu & Saixa tal 79, Sa ROUND IRON BARS for building]... nd: mineval-hearine faad. 
OBA DO CAMPO, etc. HARDWOOD M ; purposi D and 12 met PT dian nickel of vad tan ac 
PLYWOODS. oS ooo Sa rs | Die Jiameter 3 - 4 ba 
4 = / MICA B P 
I x 1" x 48" STICKS of PARANA |: ey ey i is Miele “Waals RE PRB cantare ial ‘ 
PINE | siba, Bra ee 8 pping aq . t tr 
| — SS — FORD AUTOMOBILES. eicht-cyiir t Santos to U.S. shipping lir A } tie 
TAPIOCA WHITE FLOUR, MAN. Pg Nay Rage gga EE, MARR aA ae ee Og ee By 
GROVE BARK. Salma Chear Hiluy.|Vilisrim Meira, Caixa Postal 80, Cam-| ping busin EL NES bil 
— : sashes Caixa 5] 23 So | Maranha ' - SE Pee, YT aa ee Cent of 
FLAGS, SPORTS GOODS, MEDAL-| ®;a: Pn eae ge eevee one tigger Typ cain ages e 
LIONS, SHIELDS, POSTCARDS, MAG-|_ ‘ OE TRE Ee 
AZINES, ETC., especially wall flags,| CASTOR SEED, VEGETAL OILS, ES-| Complete industrial installation for| oa 
featuring famous Brazilian sights, such |SENTIAL OILS, BABASSO KERNELS, | 3 and drying of quartz sand.| Mining engineer holding governm Wi 
yar Loaf, Maracana Stadium, Cor- | BRAZIL NUTS, FIBERS. Brasmatéria, Rua| to produce special sands for the glass, | permit to dredge about fifteen miles wi 
“opacaban R; Carnavy | Vis — Je » $94 lae © ? thoarap?! 5] ING abrasives industr l river at t+ 0.030 n b ae 
' T i Fa lp de lanate i snd foundries. Production capacity 100] yard), wants ¢ ntact ¢ ‘ea 
j Braz pu 
Rio Grande Gauct earé Sea-G ng | -- 50 ton ed product pe 0 | prise r qold dredaina panie oa 
Rafts (Jangadas), Rio-Brasil Mercantil} TAPIOCA FLOUR. ado & Doura-|hour day. Cocit rmaos Técnica e| which can introduce two large drag line off 
Ltda., Caixa Postal 4716, Rio de Janeiro | do Ltda., Caixa F a! 124, Rio Grande, | Comercial, S.A., Rua Floréncio Abreu} on partnership basis. H. Menon, Caix 
Brazil Rio Grande do Sul. Braz 36, 2 Sao Paulo, Braz | Postal! 8790, Sao Pau Braz 
; 








